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Contradictions of the Present Taxation

System for Farmers
By Shigeru Kobayashi

The present taxation system is, needless to say, established
upon income tax (national tax), which is a modern (capitalistic)
type of taxation. The economical structure of agricultural produc-
tion is, however, still in pre-modern (pre-capitalistic) condition
in Japan. The present taxation system includes, therefore, several
fundamental contradictions as a taxation system for Japanese farmers.

Income tax must be levied on indvidual income as a principle.
Agricultural income, however, does not appear as an individual
farmer’s income, but it exists as an income to farm household
which includes plural individual workers. In the present tax
administration, accordingly, the agricultural income is acknowledged
as an income to the head of household himself. Here exists the
most fundermental contradiction of the present income tax for
agricultural income. '

Secondly, the income tax has become a mass tax after the
war. The income tax was levied on only 5 per cent of all income
earners, in other words, on large income earners only, in 1935, but
it became to be levied on a mass people, 88 per cent of total income
earners in 1948, Accordingly a large proportion of farmers still
bear a heavy burden of income tax even at present.

The third contradiction is the real retrogression of the income
tax for farmers. The assessable income from agriculture is computed
on the hasis of “standardized income from agriculture per unit
land *, which is measured by the output of the most productive
land.

In the present taxation system the above-mentioned contradictions
of the income tax give interlocking influences upon the other local
taxes, inhabitants tax, public imposts, etc. in which most farmers
have keen and direct interests. In this thesis the contradictions of
income tax for agriculfural income and their influences to the
various local taxes are analyzed with the first hand materials
of rural survey.



