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THE NATIONAL WEALTH SURVEYS OF JAPAN
— SIGNIFICANCE AND PROBLEMS OF
THE TAKAHASHI-IGARASHI ESTIMATES —

<€ Summary >

Shigeru Ishiwata

In the National Wealth Surveys of Japan, the Takahashi-Igarashi
estimates for 1904 have long been neglected. The oldest, well-recognized
estimates of the national wealth of Japan are those of the Bank of Japan
for 1905, whose simple aggregate table is only available now. Older than
the Bank of Japan’s estimates are the Takahashi-Igarashi estimates with
full information about the methods and sources adopted in their work in
Nihon Teikoku no Furyoku (The National Wealth of the Empire of Japan),
Tokyo: Hoken Ginko Shimposha, 1906. Their work is simply men-
tioned in T. Nakagawa, Kokufu oyobi Kokumin Shotoku (National
Wealth and National Income), Tokyo: Toyo Shuppan-sha, 1935, pp. 79
and 396. In this work all items of national wealth are estimated by pre-
fectures. It was attempted by them for the first time to take prefecture
as a statistical unit for all items, and the estimation method was then
succeeded only by the 1930 National Wealth Survey. Even in the four
postwar surveys of national wealth for 1955, 1960, 1965 and 1970,
regional approach was partly adopted in the latest survey for the first
time.

National wealth is classified into thirteen items: (1) Land, (2) Build-
ing, warehouse and other construction, (3} Consumer durables and fine
arts, (4) Poultry and other animals, (5} Mining, (6) Fishery, (7) Elec-
tricity, gas and water supply and coach companies, (8) Ships, (9) Gold
and silver coins and bullion, (10) Companies and banks, (11} Com-
modities, (12} Railway, telegram and telephone, and (13) Warships.
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As a deducting item, foreign loans of the empire is separately estimated.
Our examination is confined to Japan proper, although the Takahashi-
Igarashi estimate includes Taiwan., _

As estimation methods, (a) the capitalization of income method or
(b) the physical stock valuation method is utilized throughout prefec-
tures for all forty-one sub-items of national wealth. The main methods
for estimating national wealth, such as the perpetual inventory method
and the benchmark-year method, are not used in the calculation.

In terms of asset composition, high level of land and building-
national wealth ratio is a principal character of the Japanese national
wealth; that is, 72.5 percent for 1904, The percentage point is only 33.2
percent for 1905 from the British estimates of the Economist, following
the same estimation method as the Giffen’s in 1875. The U.S. experience
for 1904 lies between Japan and Britain; to be more exact 58.2 percent.
Simple percentage point comparison is made by items and prefectures
between the 1904 and 1930 national wealth estimates.

In the National Wealth Surveys of Japan, the Takahashi-Igarashi
work is an extremely well-planned and prepared survey as an initial
national wealth survey in Japan, but it has illogically received little
attention. The estimates, however, have several problems to be discussed
here. (i) In terms of the methods of evaluation, clear explanation is
not made whether they adopt the cost principle or the market price
principle, and the gross concept or the net concept. In usval practice
national wealth surveys adopt the net concept, but it seems to me that
the estimates remain not always in the net concept. (i) Two methods
of estimation are used as mentione.d earlier. Estimated results by (a) the
capitalization of income method depend on the degree of accuracy in
income series and the assumption of annual rate of five or ten percent
for capitalizing income. In the case of (b) the physical stock valuation
method, the results heavily depend on whether the prices of valuation
reflect the difference in the quality of assets well or not, (iii) There are
some important asset items excluded from the estimation, such as
social overhead capital and fruit-trees. Duplication is another problem
to be considered seriously, (iv) Finally, one comment on the national
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wealth estimate by prefectures. Too much emphasis is made by the
authors on this and some important items are calculated in the form of
an aggregate sum and then allocated into prefectures by the percentage
composition of population, such as warships. Regional estimation will be
meaningful when it gives us better estimates of sub totals by items.

The above problems were discussed from the present viewpoint,
but the existence of these probiems does not necessarily lead us to the
low evaluation ont what Takahashi-Igarashi did in comparison with their
preceding works at that time. It seems to me that the low assessment
on their work was caused by frequent use of the capitalization of income
method that has rarely been used in the subsequent national wealth
SUIVeys.



