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X=X(Lx, Kx); XL4 XK>0, Xu., XKK<0, Kk =Xir>0 (2.1)
Y=Y(Ly, Kv); Yi, Y20, Yo, Yax<0, Y=Yu>0 (2.2)

XeYREhEFROHDOEER, LEK(=X VYREERERAR
(Lo (3558, Ko 38AR), Xo 2T+ 2 RERKTH 5, XM
DARRETIT @R (Y My ic RARHM) TH ), ZoH
X HomAE (Y Mo#EbE Tthd et 2,

an & i B2 AT S0ISE L jBE(=L K ARET 2 !

axX=1x (2.3)
awyY =Ly (2.4)
arx X =Kx (2.5)
axY =Ky (2.6)

ENENDEREEFBHFRL LEK LTS !

L=Lx+Lyv+Ls ' @.7)
K=K:+Ky 2.8)

Le i25B0EAEES (=53 TH5, TROELI—-THLTWEIE
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Y/ Ye=w/rv (2.10)

wiénid, YHENTHIESRE I BHANDERLY»INLTH D,
g, MTBICBIR2BESO b L TIRRIKIT S -

a[.xW+ akxIx=p (2.1].)

awywtakyry=1 (2.12)
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=———— (Aux Ay 0%+ Aoy Ay ov) p<0 3.5)
HIIGI( ¥ 0% ¥ YGY)D ( )
. 1 -
Ky=— 121l {Ax Axx 0%+ Axx Ay o) p>0 (3.6)
- 8 -
A= ——2 R S0 @.7)
| 8]
n Gy ov -
A= — T 550 (3.8)
[ 8]
~ & ~
A= S _ (3.9)
[ 8|
n fxov ~
A= 5 0 (3.10)
| 8|
~ By -
w=——p<0 (3.11)
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- By ~
r=— p>0 (3.12)
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FlizBeT, »40 (1) I2FEHE (O i2iEEo RS, Mailsg)
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T>p>w (3.13)
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EEBROTERILTORYEZEDLINS,

Ay Ox ox 0% -~

R=""TT 50 4.1
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iy=——$:‘€i p>0 (4.4)
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@:—‘E‘%ko (4.6)
@:-%f»o .7
§Kx=—%5>o 48)
Ax =%5<0 (4.9)
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E1licEWT, S A A, a a STELENS HOBWTH
B, pOTHICL DHEE Vo & Vi 12, Vo & Vi 1T, ¢ 27 ¢'x
CFENFNRLT7 T35, FRCL-TL25 3N 5885 E B, By,
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> 0>W>pS Ty (4.13)
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axv=mm <0 (5.9)
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ADJUSTMENT TO IMPORT COMPETITION
—Analysis of the Shorter-Run Periods—

{Summary}
Mitsuhiro Kaneda

The Heckscher-Ohlin-Samuelson model assumes instantaneous
adjustments of factor markets (intersectoral movements of factors
and changes in factor prices) upon exogenous changes.

This assumption is relaxed to bring forward the process of
adjustment to import competition (exogencus fall in the relative
price of the import good). Basing on the contributions of Jones
[1971], Mayer [1974], Mussa [1974], Neary [1978], and Neary [1982],
different cases of adjustment processes are first examined (both
geometrically and by equations) by assuming (a) sector specificity of
capital in the short-run and gradual intersectoral movement
thenceforth and (b} sector specificity of capital and downward wage
rigidity in the ultra-short-run (USR) and gradual movement of
capital and fall in wage rate thenceforth. It is confirmed that
adjustment is towards the HOS (long-run) equilibrium in either of
these cases. In case (a), the condition Neary [1978] states for
convergence of adjustment is found to be necessary but not
sufficient. The necessary and sufficient condition is found. In (b),
national income at the USR equilibrium is lower than the initial
equilibrium, and also unemployment is created. The possibility of
immiserizing reallocation is confirmed. Cases of instability (as in
Neary [1982]) are not observed in this model with upward wage
flexibility. An alternative possibility of adjustment from the USR
equilibrium is then considered by (¢) assuming downward wage
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rigidity to persist even in the long-run. Adjustment is only by the
movement of capital, and this is accompanied by increasing
unemployment until at the long-run equilibrium large unemployment
is created. This acts as a strong justification to protection,



