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THE POSSIBILITY OF ASEAN COMMON MARKET

¢Summary}
Tsuneo Nakauchi

Section one depicts the salient feature of ASEAN’s development
for the past twenty-two years with particular reference to the shift
of focus from the political to the economic. Evident recent trends
abundantly indicate that the emphasis has been shifted from the
political accord driven inter alia by the common fear against the
domino influence of Indo-China communists, to the need of realistic
measures for the common economic progress.

Section two illustrates the trade relationship of ASEAN countries
which indirectly reflects the different stages of development of the
ASEAN’s manufacturing sector. The more the sector is competitive,
the more resilient are they to accept lower tariff walls. The order of
readiness to render tariff concession seems to be Singapore,
Philippines, Thailand, Malaysia and Indonesia. With respect to
Brunel, the new member since 1984, perhaps she comes next to
Singapore, gifted with rich oil resources. Philippines, while being less
competitive on industrial basis, nonetheless expressed stronger
willingness towards customs-union.

Section three summarises the works of the group of fourteen
towards closer economic integration of ASEAN and includes the
author’s comments on the group’s choice of Malaysia’s tariff rate as
the common tariff rate, which seems too stationary.

Section four favourably comments the realistic proposal of Hans
Christoph Rieger to the effect of combining common market of four
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countries, Indonesia, Malaysia, Thailand and Philippines with free
trade area of remaining Singapore and Brunei on the condition of
presenting ASEAN certificate of origin.

Much seems to depend on whether or not the system could
reasonably refrain from falling into the trap of temptation towards
protectionism, but remaining at least in the realm of the infant
industry arguments. As G, Haberler put it, “The mills of the market
often grind slowly, but they always grind powerfully.”



