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THE INFORMAL SECTOR
IN THE CITIES OF DEVELOPING COUNTRIES
— In Relation to the Formal Sector —

< Summary >

Koichi Niitsu

Since the end of the 1970s it has been quite popular-to analyze the

urban labour market structure of the cities of developing countries
adopting the formal/informal sector as a conceptual framework. This
paper reviews the past discussion of the informal sector, focusing on its
relation to the formal sector, and then investigates and comments on the
following points;

(1) The relationship between the formal and informal sector is described

e))

3)

very differently from one researcher to the other. One argues that

"the relationship s complementary, another characterizes it as

conflicting. Also there are some researchers who report that there is
almost no relationship.

The author of this paper finds that the reasons of the above contra-
dicting situation is because of the difference of the types of work in
the informal sector which the researchers take up for their studies in
each other. In fact the informal sector includes various types of
work within it.

The author, therefore, concludes that it is difficult to discuss the
relationship of the two sectors without sub-classifying the informal
sector; such as the traditional sub-sector, intermediary sub-sector,
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self-employed service sub-sector, and directly depending sub-sector.
By classifying the informal sector as such, we can determine which
sub-sector is relatively detrimental to the development of the formal
sector, which sub-sector is functional and so on.



