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50007 | 89272.0 | 6663.8 | 62608.2 | 47716.15| 1999.14 | 49715.29
) (8) (9) 10 1 12
RBESRR | BAHE (M — (6| MEEEs | (8 x (9 | ELiE | 6 — W@
1 # A #5M ¥ +m
1000 5mF|  1558.28 | 16.91 | 139539 | 2359.60 ! 111,67 | 1429.70
2000 » 3647.70 | 149.66| 113789 | 17029.66|  50.16 | 3447.88
000 + s7.01 | a72.70| 22700 | 10734.58|  se.00 | aa1s.3
5000 + | 16934.44 | 85.54| 11823 | 10469.74 |  79.54 | 15969.36
500071 | 52714.00 | 2998.71 6137 | 18203.08| 106.38 | 49508.91
(&) | 58995.62
1w 1 5 e an ok
iy _ ToriE, r&A . ERMPrIR B4 HE
FFiBRSER (7 — an Pighis | Tap® LR 2) % (9)
Rt
A % % % "HEA
1000 5P| 1446.60 | 17.30 17.50 | 5.30 61104.13
2000 + 597,54 | 25.48 26.5¢ | 8.35 | 128501.92
3000 ~ 8891.01 | 35.07 37.04 | 7.88 42938.18
5000 - | 16854.90 | 42.18 M52 | 7.80 34899.13
5000 7Ma | 52607.62 | 55.08 58.35 | 7.39 40899.74
{&) | 308339.10
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£6X FBEENEIFRG

(1} (2) (3)

PGSR | MBIEE | TARNAG | REFHLIXE)

A F w7
100HF M LT 1300137 5.6 7280.8
150 =+ 1145796 6.6 7562.3
200 - 752965 12.4 9336.8
300 # 754621 26.6 20072.9
400 - 344660 60.2 20748.5
500 » 189033 120.1 22702.9
700 207230 357.2 74022.6
1000~ 139539 437.9 61104.1
2000 - 113789 1129.3 128501.9
3000 22709 1890.8 42938.2
5000 + 11823 2951.8 34899.1

500075 PR 6137 6663.8 40895.7 -

(3| 470065.8
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BIREASRE S LItk 3, COMBEDENBREEIIHT 2 THE
%, BlE, RUBHETS2E RAEN S h /S ITeBL 2o,
E£7HTH3,

TR, COSBELARRII LT, BETEETHEL{ETL,
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B7x RUNEFHIMIBHOLE

(n (2) (3 {4) (5 (6} (7 (8)
B | REmE ) B | TS, BT | TN | A

FRE | ArG (B m A R A | PORE | pme | wiie | g

FP % TPl M HHR EHHF % %

104" 4.0 0.57 26.78 26,38 | — 520.05| 520055 3.85] 3.79
150 ~ 7.8 0.61 50.71 49 54 1 — 134058 §937.21 4.02 3.93
200 ~ 16.9 0.96 95, 07 93.72 | — 1016.50 12725.11 5.42 5.35
300 + 39.5 1.61 184.60 183.23 | — 1788.45 20807.53 7.53 7.43
400 » 92.8 2.69 340.89 339.03 | — 641.07 | 31984.45 9.88 9.83

500 » 173.7 | 3.89| 534.39| 536.13 328.92 | 32835.03f 11.96 | 12.00
700 + | 1307.2| 22.19| 819.89 | 861.91 | 871817 270801.05| 13.91 | 14.63
1000 « | 1763.3 | 21.34 | 1380.50 | 1558.28 | 24807.24 | 246049.12| 16.70 | 18.85
2000 » | 2147.2 1 15,89 | 3161.17 | 3657.70  56199.65{ 244327.74| 23.36  27.03
3000 » | 6749.8 | 28.12 | 6716.01 | 8M47.01 [ 50663.78 | 15328121 | 27.98 [ 37.27
5000 + | 14740.0 { 38.94 |11429.57 |16934.44 | 65107.72 1 1M271.02| 30.19 | 44.73
50004 | 56100.2 | 62.23 |25883.12 | 52714.00 | 16466L.11 | 344266.93 [ 2B.71 | 58.47

WH L TenERTRRAOJERR, ABFT404E (3t)] 365479.94 | 1554566.95
(2)=01)/FH; BIEMEERTE x0.2-4 % DR~ 0B SR8,
(4)= R~ ORCGHBM =53 £ 3)

{8)= (14)—(3)] xMWBEEH ; 6)=1(1) X WFHH ;
(7)=(3}/ i ; (8)=(4)/ HiiB
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PORD A EMIIHI B I NEFA—ETH B L B4 LTREL ZEOHEB
AR HET 200 TH 5, HEFHREIRD L J 124 5. RAABERT
BEY., F2OMOMEE Y, FE2YET 3, 5A25FHFRALSTY,
FRMENAEBEOBFTBBORMTIL, 9 (Y/ 5) + Yot 3
RELHERELSEHRLINETETSEE, te=T/({(Y./5)+¥),
T=To+ (4 ¥/5)t., FEBRIET/ YTH 5, EHEICL0510%S
RIE T LHERMEN LB AOBIE T, (Y/10) + Yolzki T 28
BErEMlLzhs TTeTaE, & =T/ ((2/10) + Y%}, L=T
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(1} (2) 3 ) (5} 16}
FOBRERE | MR | BT | KESHH 1021085 |57 5 RAR [eWRdEN
% % % % % 9%
1 10058 3.85 3.74 3.79 b 3.79
2 15¢ » 4.02 3.90 3.96 [ 3.93
3 200 » 5.42 £ 5.23 5.34 Al 5.35
4 300 ~ 7.53 - 7.21 7.40 [ 7.43
5 400 ~ 9.88 & 9.34 9.71 9.72 9.83
6 500 + 11.96 . 11.18 11.78 | 1181 12,00
7 700 ~ 13.91 ¢ 10.95 13.03 13.19 14.63
8 | 1000+ 16.70 14.58 16.60 16.82 18.85
9 | 2000 - 23.36 22.75 24.63 24.92 27.03
10 | 3000 + 27.98 29.08 32.55 33.14 37.27
1 | 5000 » 30.19 32.74 38.28 39.18 44.73
12 | 500037 28.71 43.00 35,98 47.43 47.77 58.47
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i (4), (BYDRE FEEE AR,
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EQUITABLE ALLOCATION OF TAX BURDEN AND ITS RESULT
ON THE TAX REVENUE

< Summary >

Masako Murakami

Under the current income tax law in Japan, many special treatments of
taxable income are encroaching the rule of vertically equitable allocation of
tax burden. Among them, the separated taxation on interest and dividend
incomes and also on the capital gain realized by selling land or buildings held
over five years are sharply decreasing actual progressiveness of tax rates
(Table 3, column (6)). If all kinds of taxable income were taxed
comprehensively, the progressiveness of income tax rates would substantially
increase (‘Table 3, column (4)). The comprehensive taxation is the basic rule
which any equitible income tax system must hold as Shoup Commission had
strongly emphasized in 1950, but afterwards this rule has been gradually
encroached in Japanese tax system.

In this paper, I have tried to calculate the effective average tax rate (tax
burden/income before tax) of each income class based on the alternative
income tax systems and estimate the resulting revenue gain.

If interest and dividend income were taxed on the comprehensive bases that
is the sum of all kinds of taxable income, the effective average tax rates of
higher income classes {more than 10 million Yens annual income) might
increase 1 — 3 % and the resulting added revenue gain would be 260 billion
Yens compared with them brought from the present separated taxation
system where 30 % tax rate applied in 1974.

The capital gains realized from selling land or buildings are also separated
from other income and taxed by 20 % rate. This special treatment of capital
gain was aimed to depress the increasing land price by promoting supply of
land. Though it seems to be effective on this purpose, the treatment could
largely decrease the tax burden of higher income classes. As Table 8 column
(1) compared with (6) shows, it could halve the effective tax rate of the
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highest income class, so that bring on regressive tax burden. If these capital
gains were taxed on the comprehensive bases, the revenue would increase by
360 billion Yens.

Now current budget of Japanese central government has enormous deficit
over 30 %. The revenue increase is regarded to be the urgent need for
managing our public finance. The culculation and the estimation of this
paper shows it is feasible and necessary to reform our present income tax
system into more equitable one which also can bring a substantial revenue

increase.



