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System of Environmental and Economic Accounts (SEEA):
Environmental accounting as a satellite account in SNA

<Summary>
Shigeru Ishiwata

The main purpose of this paper is to examine the SEEA as a satellite of the accounting
system of the System of National Accounts (SNA). 1993 SNA firstly proclaimed that the
envirenmental accounts be included in SNA as a satellite accounting system. There are
two types of satellite accounts. First, the so called ‘function-oriented satellite accounts,’
which try to reclassify the core classification and concept of SNA. Second, this type will
provide more flexibility through changes in ‘boundaries’ such as ‘production boundary,’
‘asset boundary,” ‘environment boundary,’ etc. These changes often have resulted in the
revision of SNA.

SEEA is a set of accounts on the process of expansion and development. Inclusion of
degradation and depletion costs due to economic activities will lead to changes in the
level and definition of value added such as environmentally adjusted GDP (/NDP).
There are three types in designing environmental accounts as satellite accounts: natural
resources satellite accounts in volume, natural resources satellite accounts in value, and
welfare oriented natural resources satellite accounts.

As mentioned above, since SEEA is a set of accounts on a developing process, there
will be many appearances of new definitions and concepts as well as some other issues
not mentioned here such as the methodological role and position of the SAM (System of
Accounting Matrix) and the various stances shown in Europe toward environmental

accounting.



