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Social Evaluation of Corporate Sustainability Based on the Comprehensive
Measurement of External Cost with JEPIX

<Summary>

Nobuyuki Miyazaki

Kentaro Azuma

Authors explore the possibility for developing environmental indicators
which shall help investors on capital market with their decision makings. The
research was conducted as one year project by 2 researchers and 5 working

members, and has following basic features:

- Empirical and quantitative environmental impact data by making use
of environmental reports/CSR reports/sustainability reports,which are
currently easily accessible as well as available in Japan

- Nikkei 225 as grand portfolio to include 225 leading Japanese companies
from 32 important industry branches such as Sony, Toshiba, Toyota,
Honda etc. Nikkei 225 index and Topix index are both very famous
stock market indicators which a lot of investors regard as useful for their
investment decision making. Moreover, the individual companies of
Nikkei 225 have substancial influence to Japanese economiy.

- JEPIX (Japan Environmental Policy Priorities Index) to evaluate corporate
environmental impacts which is originally derived from Eco Scarcity
method in Switzerland, and later has been arranged according to the
current Japanese environmental situation.

- Environmental impact data to be divided and classified into relevant
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categories for the efficient and effective use of stakeholders (mainly
stockholders). Ideally these environmental figures ought to be shown on

books, magazines and/or web pages for stock investors.

Because the basic data on corporate environmental performance (emission
of chemical substances and consumption of natural resources) are not completely
disclosed on the annually published environmental/ CSR/sustainability reports
under present circumstances, the relevance of these figures are currently quite
limited as well as insufficient, so as to make the relevance of the Eco-indicators
derived from them by far less reliable and relevant for environmentally oriented
investment decision making.

Therefore, to further develop more useful analytical method of the
disclosed data is now necessary including some revolutional new method
utilizing some kind of assumption indicators which provide us with complete
sets of environmemtal datas even under the current circumstances.is utterly
attributed to individuals. Now that job separation rate is rapidly increasing in
the dementia caregiving market, emotional labor needs to be reexamined and

revaluated.
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