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BAFTHH2) LW5FER, SEOEKL o5 5RBCH&RET
BT AEELBRRETH LN, TOBRERYRET AR ol 2
HTWinly,

Dwik, PHSRADAOFEEIN ¢ OWERTS Z LI LT, Fif§
BRONTIBEBEOREC—2ORRESF XD 2 L ERAAS, ¢ HAR
EExNDBRHE, FIEROLFOLLLT, FEIEAEEIhH I X
FRBORICOWT, FOREZ LR HET DAY O R LAY
x5BT ERBIGHATES,

FBRARBONERANY: ¢ OEFRL, »y¥FHE, Ul HBEORA
SRLTHE, '

Uy
U

A TET, FTARERIC BT 5 ERNSSRASRC ST, S
BRI OFERIY ¢ AREREOWE L o/EILTRT, [HicEy
T, ¢ DUEHELE LThbhbhDE 3207 e —F0%E1, HE
MHREERC LS o OWEHRE, WERRY, THTE, H20HE,
FEBRBEEMECAETS ¢ ORIERR L, MEFRE, VA, 30
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HE LTO&RYSUHRRNEETEREC X 5 s WEBMET T, £
LT VEC AR 88E8%s, TRl 5 ¢ ORIz
TERT5.

[ HEEESICHEITIRERESORE

J. S. Mill (1848), Pigou (1928), Frisch (1932), Brunner (1989)}ic X 5 15%
BRI, BRBIC L > THEATHSYAYEEE LT, #REMcEEyE
FTHBBREXLAFLAT L, 3IBOHSREFNAD S, T 3R
B, C C CusRcs - THBEmryEeT 58,

(1) HEfEwEEE ] (Equal Absolute Sacrifice, EAS)
U{)-Uy—T)=C

Q) 3% IS ER] (Equal Proportional Sacrifice, EPS)
[U (»)—U (y—71/Ux)=C

(3} BEEFEERE (Equal Marginal Sacrifice, EMS)
U'y—7)=C

EMS FRliE, SRBLEBOTBRAMHALEACHECTLOTHDIHID,
Figs BB oRmEE L EEThE, BHEOMEXREC T THES
B LGl bin, & Offisr — A<,

EAS ¥ /-iXEPSEHI%® & 57s b, BER N AR MER T, PTE
RABADOREHE Y ¢ DXEXZEF LT W5, Frisch (1932) AR dE
ERER L 52 TW55,9 fHii

(1) BHEHEANGE (EAS) FAY L5845
o> > BB, o= 1> HFBL, o<1 > B
(2) BELHEE EPS) RAlx L5845 !
6> 12 Q< 1——(1-0) Q<1 # s, RS
¢p= 1:>Q:17(1—C) Q=1 ek, HHIH
6<12Q>1 4(1-é) Q>1 inh, B
€, Q=UW) - /U G-T) - - E%
(1-C)=U(y—T7)/U ()



PHESHHREEOATE 3

6231 X o KThhiE, EAS EPSWTFhoRAlcdRERSRET
5, 1-CV 21X b/ THdht, EPSEARLDE, 6281 ¥Rk
LI/ TH-TLRERAELNLLRENE LD, BHERESOERE L
5% Frisch 2D F LW Cik ¢ R MERTIZ, ¢35 1 L Kb, b, 1%
L ®FE LT, TOBRLEN L&,

I GHEHREERC LS ¢ OfE

B0 e st a2 ARXILOWEBEBECSWT, 777 ¥
OB ARTEORASAYETSE, COBAHEL lfi?ﬁ%i'iﬂ:ai‘r‘:\gﬁ“c“
b, TOROWINEE S L LTHET S, DHABEOLEDRRTIT
IoT, BEHEERITLLEWH, ¢ OERELT S, LithsTe
D—BHEEREL > LThiE, ¢ &, FEOIMBE M, FIEHIEL
DR —EOMGA T EH T HLERD S,

A AR ¥ Ao Bl M T, ORI OISRt
14 (additive separability) 7% 57z Hi¥, ¢ & EEOMBBM: e FTEHED
Mo 33 L OMBMOZHIEER S O/, (2.1) ~ (2.3) O & 5 BHRA
EMHTHIEHNTED, EEDANEMENSEEE DL, £
BoWMBEOES, MHOBRRBHCHErE it ETHD, Bl
AR IERN OB S Lo Lk, HoHOMBOLELS, BPFoRRA
SREEErE iDL ThA.,

(1) EESBEEN 2B 7 — FRCHERSBEL ol b

¢=%’;1) (2.1}  Frisch @ ¢ JllER, -

() EELDAERN nFol s v —rETmkss ks b ok bl
o, 1

- (e:'-'/ Th‘) - (e.-.-/ )
(3) FEI#HEES n B 27— TSR b2 b

_ e+ 1—{1-5) »
¢H 1 _S,'

¢ (2.2 1BIE ¢ BEX

(2.3) Deaton @ ¢ JIFE=R



(2.1) % Frisch (1950 iC X » CEEB & -0 T, FriscchOWERE I 5
2, ChEMESNE 2 -5 Bl L FERR) waEL, £
DR INER SR 2 RE LB R OARE hirh, M ETCIIRY
fofvs, 2y —A%REE4, R Zr— TESg LB TE DT
oREA L (1992) BHEML, (2.2) OBE $WERL Lic, FEEHE
L UoERIEsh B g & IR L Tl Eh, T OBEED AR O AR
B HELMCTERVEGAAH S, Deaton (197H X EHEZD BEIRAHIIN
ERoEHE Y b GE, (2.3) ABR YYD EFTRALEDT, &
#%k Deaton © ¢ WEALE L8, (2.2) BLY (2.3) DEWILhLRST
go (HE1), (WE2) TREhEL, .

1950407 BEMI T THEIHRER & bilc - T4« OFEBERD
HEPRIhic), TOXEL SHE —BEIHER, b3 hk
HEHMER, FETERT R, REMIRRIDRETER, BEEELWE
BEipk, BEr 7 v Ao F7HRBERET L, MENESREEFARE LU
By FNEAEFL—OWT, ERO 2.2) H50ik (2.3) KX
5 ¢ DRENTRTH B0 E ShEHRIT L,

AR (LES) 01t 0El o E L CoEREHBEE O
RELATHY, Thik Q.5 ART L5 emBENIEEY b - T3,
LA UERDMSO 7 BRI EE AR & Aol T oW BER L LT o3 HiE]
BOBEHELLT, 2o RERBELEL LT-5. WD HER
V (y, p) ORGP BME, $id

= V'{y.p) ¥
ay V{yp)

Clh, FAFhOEEMEERCOWTEHTEDHN, 20 @I, H
ERRERBOEREOBERER L - T&EL, —FTitioy, &#FEoE
Bk Lo o 1B BB A R AN U T & B ML o B i
Th, MEMEARFEERSR (Addilog) MM OREEC XM B © n
EHIS BB D S Te v e, RDTHEATERVWZ LA b o,

>0 2.9




FOBBEMEDATY 5

Lokt » T, BEEHBEESINENSEEY 32 LES RIEDWTit
(2.2), Mg ABEKR B S B S S D Addilog FRIiI2 2.3) #&
FALT—EBWs s DR NETHZ &2 TES, £1L T LES 4%,
AddilogFRDB 5, TEMBG HRDMBEIE, IEHIYE, XHiE
RKEMRALE (2.2), 2.3) wis ik, EEHHEE,»D 2.4 Ak
LoTHBIceR 2.7, (2.10) ExhZPhEBRENCII—HT5,

LES 5% :

LES 0ZEBHR TEMNBHOT coPpAEBRALORSRE LTk
bhb, il HOFEER, rnliHoRELEE, ZIXiE2WTER..

Max. U=E8, In Xi—71) s.t. y=Zp:x: (2.5)

=7 +B/p) (y—Zpr) RIS 2.6)

p=y/(y—Zpy) >1 2.7

Addilog % :

MBI b v 7 DESRIC L h REEEERD S,

V=Zu(y/p) s R 2.8)
e FEME Q9

d=1—Z85; L S=px/y .10

SEBED ¢ ORER, FESAMENSQ. AL » TEE Ehi(@.7),
(2.10) RE AW, MEBIEPHENIETEEL T IER 2.2,
(2.3) KRATHHEL D DHEEOBRERPRL, BEREHENLLTD
%, ¥TLES, Addilog Zh ZTh OFEBEIPAERD 25 2 — £ RHEEL, &
DiEE (2.7, (2.10) EEhFThLALT, ¢ ERHEE L,

HuoicF — 2 32 EO IFFHRESR] Wi b HERIRA b 5B
gl S 0 ETH 1 2 ADRA LI @FEiE, &8 chHY,
19T0EX (1970~1979) & 19804Ef% (1980~1989) % Fl« HE Uiz,
BEXHi s BESEE RV,



(1) LES TEBRDHEE
LES oEm@
=7+ B/ )y —Zpirs)
ThHh, 2F2—23 B B Toow 15V TH D,
e, EHFACEs 21D &, FHAFEe L2 2.12) 0 2E0#
ERL DT T,
pixi=piyi+ B (y— Zprdtu (2.11>
i/ y=[pr+B: y—Zpadl/y+u (2.12
(2.1D), 2.12) #kSBIFIE R TR X EFRAT 4 v 7 LRESHhS
2, (21D ERWTHZHEOREFEELRINTELLF—EL LT
WHBDIER L, (2.12) THIASEH & LFBERE LTS, L HRFENL
HEEE (2.12) ThAD, Th, TITOEFARNT L — R DEHFF
FBLicoThaid, BRBOEHRHE LELETOREYT 1.
B OOy (2.12) O IR L HSBERROZE LITRLLE,

(2.6)

®1 BEIHERETER

(RHEERIZLS)
C19704E%)

J T
& B 0.1717 (26.83)  302.7 (15.40)
& E 0.0764 12.7)  80.0 ( 8.25)
3 # 0.0239 (17.07) 32,1 (11.48)
# R 0.1221 (32.13) 26.4  2.02)
# %  0.6058 (75.68) 38.0 { 0.62)
[198044%)

B g
£ % 0.1773 (25.86)  637.6 (18.75)
£ & 0.0200  4.08)  240.5 (51.17)
J #  0.0372 (12.8%)  134.7 (19.81)
# KB 0.1011 (36.11)  121.0 ( 6.37)
# O 0.6644(138.42)  919.2 ( 7.52)

¢ ) PRt



TORAEMEDATE 7

(2} Addilog EERRK DR EY
Addilog DFEMHFOE ML FE PO LROMNIEE & 5 LEHOHTER
itsh,
Inzi—Inz;/=lnaBi—Ina;B;+ (1 +B)n (v /p)— (1 +B)n (v /p)+lne,—Ine,,
& V2B ETE
8% DF=lnz—Iinz; C=inafi—ina;B; ai=(1+5)
B=01+8), Mi=In(y/p), M;=ln (y/p), wa=Ines—lIne;
ELT, FiMrHFEOMTCETET 5 LHEERIT
DF,=C+ aM;+BM;+u, (2.8
Lird, BEETHE ML, FEH G & Ui, 81 (2.8) 0 4 7EK
ETEEWCHELUEY &2 EOFE B CHEET 5, STEIXSASOHIK
& ORIV HBABE S 77 ATHBSYSLIN®SURF = & &9 4 —
AW, M BB (1+8) ThanE, thib fxEHETES,

#z2 Addilog FROTEMEHT '
TOESR (1970~TIEF — &)

1. & #  DF=6.03444-0.1255M,+0.9897Ms B:=-0.8745462
. (20.9) (1.76)  (14.86) By=-0.6932560

2. £ B DF,=35890-0.3067M,+0.9897M; £,=-0.7509598
(8.29) (3.57  (14.88) B,=-0.1806312

3. % #  DF=2.990140.2490M,40.9897M; £:=-0.0103201
(18.8) (3.66)  (14.88)

4. B B  DF,=-0.2189+0.8194M,+0.9897M; R?=0.9654
(0.65) (10.28) (14.86) ) Mt e

8045 (1980 ~89EF — &)

1. & #  DF.=4.8704--0.34646M,+ 1.03578M; £1=-0.6535367

_ (23.18) (4.15) (13.99) B=-1.0635109

2. {£ B DF,=7.0171—0.06351 M.+ 1.03578M; Ba=-0.6132981
(19.71) €0.82)  (13.99 B.= 0.1817160

3. ¥ #  DF,=2.9947+0.38670M,+ 1.03578M; Bs= 0.0357790 -
(10.31) (6.10) (13.99)

4. % B DF.=-31414-+1.18172M,+1.03578M; R*=0.9153
(9.76) {14.43) (13.99) () PR tfE




(3) LES 3 X 0° Addilog FFEBIH#EE S £3< ¢ fH

LES OFEREHE L-CRORLR IO ly, 2.7) BXo
< ¢ REETH, BE, EOMEEICHELAE ¢ER, E30FT LD
CEFBOSMEEAC Licdi - TRRET T2 HANREOFC AL
B, TOERIZOWTO ¢ HEEEIZ2.0051. 20855, S0ED DE
R RD B &\

LES BBIAIC & & 54 ¢ HBEE, T0EROBE
FHFOHERRC IS E $=1.4303
STHEROHERERC XD L ¢=1.4937

Addilog OBEBEEHET L > TH AL AL, 2.10) KX-T
¢ FHETHE, FER, SO SER, F4OFRT IHPROERE
DRI HRE ¢ DR TRBEMII AR DA, 10051 3OMEAK
s, 0D ¢ DFHBEL KD D &

Addilog SFEBIFIC b & 5L ¢ HEEMER

TOGEEY 6=1.4009  80%Ef% $=1.2906

Licht-C, SRR Imkp B 2 (U L R EREEC b &
S¢ ¢ OWSEMEL, LES ROBET S &5 SIMEROBRY I L Th
i, 3EL 3~ ABEOfEI B, 1 X OFE (HBREHMAE oM
12, 1.3~1. A% OFBRABAOETE S bT I L2ERL, ThiL]
TR L 5 IS AN & 5 TR T e 5, EASEAITY,
EPS FRAITH RENBREZLLTH 9 HTHS.

FSEIE LES fsRic b &S B DOBERDyr ~ATH D, BOTKE
e BT ERTED, 1O TIADIELE-TW5, TOFER
TR BT E T, LESHROAT 2 — X HEECE
W, S0EEfRD 7 BTOERI TS, i h A REEFLTVWLEIERD
b 5ddibha L 5, hip DBEOE(LRD - fch, LESHRTIHEE
TEHWERMI T iciedi b Loy,



RSB RIS O AT

=3I RBEXHERICLD ¢ OHEE
1970640 R oftERR L b)

FOBISH  Hiofr WI3GM  FAH 5PN
70 2.0485 1.6618 1.5367 1.4357 1.3084
71 1.927¢ 1.6181 1.5003 1.4049 1.2014
72 1.8488 1.5631 1.4622 1.3798 1.2767
T3 1.6955 1.5053 1.4220 1.3423 1.2515
74 2.0182 1.6077 1.4758 1.3725 1.2208
70 2.1147 1.6030 1.4619 1.359% 1.2072
76 1.8056 1.5425 1.4360 1.3463 1.2445
77 1.6853 1.4890 1.4101 1.3399 1.2503
78 1.6802 1.4997 1.4006 1.3346 1.2432
79 1.5983 1.4454 1.4046 1.3542 1.2538
19804EAY, ZHIEBOMEERLR L )

g ORIHE Hopfr BEISN  Big  Boo
80  -16.6538  B.4622 5.8104 4.1016 2.3778
81 -24.9402  9.7464 4.5854 3.3683 2.3695
82  -25.5663  8.6161 5.1265 3.3298 2.2321
83 -42.7234  7.8346 5.2735 - 3.3801 2.2343
84 4088.1994  7.9623 4.1473 3.1264 2.2137
86 -178.493%  7.0748 4.5797 3.1700 2.1129
86  -28.2979  6.7865 4.3172 3.2102 2.1584
87 -88.3873  6.5638 4.3295 3.1661 2.1376
88 29.3762  4.8776 3.6234 2.8393 2.0554
39 15.4603  5.65960 3.5045 2.9028 2.0126

9
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g4 TTFAOFERICES ¢ DERE

(19704748
B 14 oot HISM  F4HAL HESHHT
70 1.4731 1.4465 1.4256 1.4013 1.3578

71 1.4657 1.4436 1.4221 1.3954 1.3555
72 1.4605 1.4312 1.4145 1.3882 1.3504
73 1.4490 1.4234 1.4081 1.3839 1.3435
74 1.4845 1.4423 1.4158 1.3882 1.3395
75 1.4840 1.4380 1.4091 1.3785 1.3144
76 1.4514 1.4200 1.3956 1.3657 1.3302
77 1.4443 1.4075 1.3912 1.3655 1.3293
78  1.4299 1.4050 1.3805 1.3607 1.3168
79 1.4240 1.4018 1.3873 1.3701 - 1.3365

(198058
£OEISE oo BISML  FALofr  ESHfr

80 .3523 1.3163 1.3061 1.2842 1.2453
81 3434 1.3253 1.2923 1.2832 1. 2487
82 .3396 1.3194 1.2990 1.2711 1.2442

1
1
1
83 -1.3330 1.3154 1.3004 1.2779 1.2410
84  1.3408 1.3154 1.2794 1.2750 1.2438
85 1.3424 1.3193 1.2924 1.2750 1.2279
8  1.3500 1.3168 1.2834 1.2689 1.2403
87  1.3308 1.3141 1.2809 1.2707 1.2321
88 1.3313 1.307¢ 1.2755 1.2646 1.2170
89 1.3325 1.3116 1.2700 1.2628 1.2184

I FEBHESECaEshs s OAE
¢ WEOE 2 0FEL, EBICHi s EROFERRENECATE, &
BARTWB¢EXHETSSHDTHS, TOLDICETEBEH O
L & b, FEOBEMER B LSRRI & &S\ CHE
THTWERIOL 5 IEE LT hEe by, EBE— (1969) oo
FHC L0, ERENROTEEANEEN L LSRG (BAS) A



FagEEDATE 1

PR LT, 1948~65ED 7 2 U A DR F — 2 b, $=1.5%HEL
T3,
HE (1969) OXikik, EAS RAIEESIHIKKRAD X S ERL,

T U=C BL y=tym)/2 B3.D
EBEERATE 30k Z 2 DRPOFEES OFEEE v, ROKLHDFH
Fymd L, wWCRFHRABAU G0 E 1 LB, $ LEASFAIS S
ThTwbiabhif

U'{ed=T (3 /T (e} (3.2
kT, FSREDT — 2 b bETEOR AL A OHEMNEIERGES
hn, HHEERNPESELT (3.2) KIDFHEIREU () Ly OEAH
PR E, ATHRDOREFERICE D, AR5 5 EORERRIC
b LS ERAERD LD, ThICHBBIBEORAHABH (3.3)
OMBFHERELTIEYD, dHEPEELLDOTHS,

U=/ 3.9

HEREOFETHEKEC O TH S, EASEAIEMRERA VT

h, FRETERASARESCIEREE Y EET 22 L ORALIH LTI

Fr\s, Young, H. P. (1987) i, & LA«DEHRADEO I/ 5 HMHr

A, FBONEEMCMIITHS & T5 bl GRS, MEDREA
i, fEEBEE

U (= /0)¥»* 0<p<]l it p<0 3.0
ER P oo L '
Uly=iny " (3.5)

¥ 7242 T h b OE—RERBIFON L h B & &R BRI L
o, MR FTESAMEKLTERE 3.6) &b, X H—KiwV-Z
v, B PR s DBAPELIR TS, BT 2HERASZET
5B L5, BT 5 A% (scale invariance) # ER L, Young OFE
Bd, BERCBT 378 Y b olEAE, BHRES, SENEsIOZ
AHOTF—RERCMEIND X —ACTER LD TH S, §id
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8>0 DERTH B,
U —U (3)ZU (y)—U (v
< U (By)—U (Bya=U (Gysr—U (i) (3.6)
(3.6) Dy, % | EADEEMOIRE, 2 ik ThLhORBEDOTE
EThIE, 1AL -TELLOBHFARYERLIMINMTES
ThHHE, TLTEOHENL y 2 THEATELCOHABMTELCD
ThbiWThAonD, CORBAERERPEELTH Iv-EEbh3,
Young (1987) i33RBLOATHICEIT 5 EAS A & fel B8R BT a2
BifE (3.4) AU B EIcL T (B.7) OFEHEAREHM L,
(& ®E3)
TW=y—(y*—Co)* 3.7
T, CRAEBIEDETETH %,
* - EAS FA| & o Bas R8s FIRES (3.5) RO 5L (3.8)
OFTEREENEH INDE, (E wEFE4)
T)=(l—ey (3.8)
| RHKBISE (3.5) RSB (3.0) D o=005 —ATHLNL, bhb
hoEEEr 3.7 OFERERCRET 5, i ANEOE—RER
I CHER A LR BT ¥y, (.0, (3.5 OFMEYANEY tht
hEPSEAICRKOMIT A Z En X » CHRTEHEBARIHH TR S, Bl
BAEEYLETLETCREVELVRECHD EAS RAILRTS B.7
YHWsLEETE,
bhbhil 3.7) # 1 2OAFELFBHOERMEKE LT, ChiE
BOFEHOEEHRERD» DERIE O) B EALRETO) 07 —
FEYTTDDHIERBHEET T, 0 & COREEELRDL. 3.0 »b
EERDHAOMBHIE ¢ ¥ RO B HIX
p=1—p (3.9
EicBint, o OHEEMEND ¢ ERELRD,
s AL, Gauss—Newton BiC L AR R/AREETH S, HE



BB EMEOAFE: 13

FEOFEML, FRCB<bhTWw5, F— 2k, bHEDI68E~1989
FERFEHOEERERZEOLTE INEADDEILDWT, FEIMED,
BBIIE 0L TOFEOEERBRRCL LSV THEIALHETM O »
FTHB,

HEERIFESCRLELL S, $hOTREFLHEREED 71 o |
ZaLiz, 3.7 RABMAEKEEN L EEL, » o MREA b
o b ISR (BAS) BHING & L5\ CHBL T B0 X 5 I L
LAFEBEK THAI NS, TORBCEEEMrREV, LhbIohb
HEE IRt p X, —0.352:5—0.520/1% v, Fhit (3.9) OB
XoT, ¢ETIRL.NS].520MCHSEZ L #EHRTH, O P HEITE
e I HOHEMTREBEREIZ L5 ¢ OHEEME, 1.3~1.503 2D TERL
T3, ARE1988EDRFINE BB OMAB KR L 1287 (10.5%~
602607 & b BERE(10%~50%) WA Lic D ThH B H, ¢ OREEEIRL. 2610
ThHaTw3B,

F5 1L, MBREOFBIMEERC VR TWRY, DlehbMBERE
TS KIS A LT B0 L 5IEZ BATL S5, Uniform
o ALREE, BEBEEL L TOAFHZEZ S LTI hbERYED
%, Ly LEECEBRYRNHERYRET 55X, BNOTFTHED b
Hd, WHECHESMLEBV-h3THA5., ¥, B5OHBET
i, 1968~B9EFED T X UDEOESREIEY | EAKRMLZ TV 2,

®5 PSS T =y—(y*—Col* OHTE
(Uniform 4 — #A)

F e C R
1968 -0.3759 0.0416 1.0000
1969 | -0.3780 | 0.0403 | 1.0000
1970 -0.3526 0.0460 0.9999
1971-3 | -0.3842 0.0346 0.9999
1974-83 { -0.5218 ¢.0099 1.0000
1984-5 | -0.4522 | 0.0167 | 0.9998
1986-7 | -0.3685 0.0298 0.9997
1988-9 { -0.2638 6.0606 0.9989
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Tax

Marginal Tax Rate

5150

4350

3550

2750

1950 F

1150

450

0.8

0.7

B

PRI OHETE (Uniform case)

Tax Schedule 1987 (Table 1986 7) Uniform to 100 Million Yen

T

T

p=—03685 »=0. 0298

(R’ =0.9997>

T

1 i !

SN, SRS PO D Co RIS (R

—

—— Observed
--—- Fitted

0.0

0.4

Marginal Tax Rate

0.5
Tax Base

0.6

0.7 0.8 0.9 1.0
X104

—— Marginal Tax Rate
--~- Fitted Tax Rate ]

1 1 i 1 S, |l S, 1l 1 A |
0.0 0.1 0.2 0.3 0.4 05 0.6 0.7 0.8 0.9 10
Tax Base x10¢



Tax

Marginal Tax Rate

T —T L) r/
p=—06369 y=00037 >
<R?=0.9992)
1400
usoL
950
750 |
5501
350}
o
2 —— Observed
150 7 -~ -~ Fitted
- ,’
0 1 i, 1 1 1 1 SRy LT | 1 1
0 400 800 1200 1600 2000 2400 800 3200 3600 4000

FEHEERIEOATHE 15
2 PSR OHE (Unadjusted case)

155(}Tax Schedule 1987 (Table 1986- 7) Unad]usted

Tax Base

Marginal Tax Rate

0.8 T T ! T — T T —— T

=
-3

T
I

=)
@

T
)

o
tn
i
i
\
i
i
‘l

0.4 J
0.3 g
0.2 *
01 —- Marginal Tax Rate
I ---- Fitted Tax Rate

i
0.0l 1 . \ . i PR i :

0 400 80O 1200 1600 2000 2400 2800 3200 3600 4000

Tax Base
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1650

1400

1150

550

Tax

750

550

350

150

08

= =
- ~a

=
i

Marginal Tax Rate
bad =
ta -

=
[y}

=
—.

0.0

B3

FiiSEBaE OfEsE (Adjusted case)

Tax Schedule 1987 (Table 1986-7) Adjusted for Distribution

p=—05702 +=0.0062 <
<(R2=0.9994>
—— Observed
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TLTRIE, BEORBLYE D% H AL EHHEORMCRETELD
L, B.7) Dpl CrERELL, OB EBHESHRETS Lifes
6%, 3 6 D Unadjusted DI TR Ui, 51, MBLE OB/ £
KLChARHEERT, ZORKREHE 6 O Adjusted DITTR Lz, =it
RETROSMOBECHHILT, y & TOx o FOF— 20O a 2 LT
B.D EHELLDDTH S, BERFBOHHT — 4 CIEAED TERE
BEEHEERE] O ERSE ORBIFEHEIIABSfi% A\ . HEIBOR
RTBHREHOIBTEDR DAL BB LM, FEDH— (B2, ®
3) OFin, BEBRNTEE 1EACLERESOr—2 (H1) kb,
12005 A FOMB CRABEED 71 » M E T Tin D,

ROEROTHET oL, MRELOWYIALEHFERECHEESR
2 p DRHEILPRE L, ETHRRIE, 1.5~1.TO8ECH5, LrLE
DI Lk, HBRLRHPWBLEDOKBLHBALRBFEBEEC BT, B
B LEAE CORBME CHEIhicl.3~1.50 ¢ fHicd &3¢ L h L&
VRABERL TVl LSl bEULEE Ly, ik
5. FHSBBE 3.7 B\ T, d=1—0 & LTOFHEAT/dé DR BIZ T
TN RFEECTERN P DTH D, R CHEEFIEETS L BRFEy D
BARYETIE, ¢ O LERIRABOET (dT/d¢<0), y DHAETIE, 6D
LAGHAEDOHEM(AT/d6>0) 2 b bTTHA > L ATFHTE S,

P BB

T {(M=y—(y*—Cp)*, p<0 (3.7

EBNTAT/dg kBB &, dT/dé=—dT/do L b

daT 0 (y"lny—C)]

._=_i P /e Ao S
i pz(y Co)* [In (y*—Cp) " —Co)

[ In(yr—Cp) L@ Tny—C)
(A)=[in(y*=Cor— =5~ ]
LB L, ¥=Co>0CHBM DL, dT/d¢ DHER [A] OFEICEEL,
[Al DB Lz s,
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[AlZ0 = (dT/d$)=0

vy DFEHEZESH, [A] OFIEIVLIFE2HOITHRRIERD,
AT/d$>0 i BTHH 5. COZEEFERTRT &, C=l Bk
FETOL kD, y=1TR¢=1—p D JERLATZIEE TREST
B4, y=2 LT, ¢ OEOLFRT 2HENIRS, _

EEE X0y DKECIOWNERRI S0, [AJRRAZIRS v, o,
COMEIEFETHH, (3.7) OFEHRERORE O OWBILRRE . M
BEOHMEERC -z Adjusted & —~ AR RWT, X IERBEORE
B EBL DI, G.7 cFNL o EEHFATHIER L T, ERF
B THBL (8B, BITERE THEA (W8 Lk sPiE8lAaARED <
- wERBHTLZLELTELTHL S,

®7T T=y—{y*—Co)" O T FEH (C=1.00 &FF)

0
-0.10| -0.20| -0.30] -0.40{ -0.50| -0.60| -0.70 | -0.80| -0.90| -1.00
1.00| o.6t| o.60{ o0.58| o0.57( o.56| 0.54( o0.53] e.52f 0.51| 0.50
z.00| 128 129 1.30| 18] :nm| 1.32| 1n32; 1n33| 13| 1.3
3.00| 1.s6| 2.01| 2o05( 210| 2.14| 27| 219( 2.22| 223 225
4.00| 285 26| 285 2.93 3.00{ 3.08| 3.10| 3.14| 317] 3.2
| s.00( 3.35) 3.52| 3.67| 3.79| 3.89( 897 4.03| 4.09| 43| 417
g.00| 4.08] 4.30| 4.49| 486 479| 489 48] s505; 50| 514
7.00) 4.78| 5.08| 5.33| 5.54 570 5.83| 5.93| 6.01| 6.08| 6.13
e00| s5.49| 5.87| 6.18{ 6.437 6.63| 6.78( .90 6.9 7.08] 7.1
9.00| 6.22{ 6.67) 7.04| 7.33, 7.56| 7.73| 7.86| 7.98| s8.041 8.10
10.00| 694 7.48| 7.91| 8.24| 8.50| 8.69) 84| 895 9.03] v.09
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#6 PIABBEMORET

Il C R?

adj’d unadj’d adj'd unadj’d adj’d unadj'd

1968 | -0.4976 | -0.5356| 0.0195( 0.0156( 0.9992 0.5992
1969 | -0.5670 -0.5704} 0.0117| 0.0115| 0.9996] 0.8999
1970 | -0.6435| -0.6695| 0.0081 0.00581 | 0.9991 0.9999

1971 -0.6763 | -0.6896| 0.0043| 0.0039| 0.9992 ﬁ.9998
1972 -0.6795 | -0.6909 | 0.0042 | 0.0039; 0.9992| 0.9998
1973 | -0.6424 | -0.5737| 0.0053 | 0.0086 | 0.9993( 0.9997

1974 -0.6054 | -0.7019{ 0.0050 ) 0.0026| 0.9977| 0.9997
1975 | -0.6367 | -0.6939| 0.0041) 0.0027 ) 0.9986 G.9999
1976 | -0.6214 ( ~0.7053( 0.0045| 0.0025) 0.9982 0.9997
1977 | -0.6325 | -0.7084( 0.0042| 0.0025| 0.9985 0.9998
1978 | -0.6399 | -0.6956 | 0.0040 0.0027 | 0.9987( 0.9999
1979 | -0.6510  -0.6814] 0.0037| 0.0030| 0.9991 0.9999
1980 | -0.6515 | -0.6649| 0.0037) 0.0033) 0.9993| 0.9999
1981 | -0.6502 | -0.6583| 0.0037) 0.0033) 0©.9993) 0.9998
1982 | -0.6478 | -0.6544| 0.0038.| 0.0036| 0.9993| 0.9999
1983 ) -0.6513| -0.6613| 0.0037) 0.0034| 0.9993] 0.9999

1984 | -0.6427( -0.6900( 0.0038 0.0027 | 0.9989 0.9999
1985 | -0.6435{ -0.6839| 0.0038 0.0028 [ 0.9930 0.9999

1986 | -0.6691| -0.6158| 0.0032| 0.0044) 0.9990 0.9993
1987 | -0.6369 | ~0.5702( 0.0037( 0.0062| 0.9992( 0.9994

1988 | -0.6287 ) -0.5835| 0.0034| 0.0049| 0.9993| 0.9996
1989 [ -0.6001 ; -0.5251 0.00421 0.0076| 0.9992] 0.9994
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A STUDY OF EQUITABLE INCOME TAX SCHEDULES
—Estimation and Application of the Income
Elasticity of the Marginal Utility of Income—

{Summary}
Masako Murakami, Seki Asano and Keiko Simeno

In this paper, we explored the methods to measure the income
elasticity of marginal utility of income(@), and estimated its value. ¢ can
be measured by three different approaches. (1) Consumer demand
function approach: If direct utility function is additively separable, ¢ is
uniquely determined by equation (2.2) which is an extention of Frisch’s
(2.1) to n goods case. If indirect utility function. is additively separabie,
¢ can be measured by (2.3) as Deaton (1974) has proved. The Linear
Expenditure System is deduced by maximization of an additively
separable direct utility function and its ¢ is measured by {2.7) which is
equivalent to (2.2). We estimated the parameters of LES, and based on
them, estimated ¢ using Japanese household expenditure data.
¢=1.4937 for 1970s. The Indirect Addilog Demand System is deduced
from additively separable indirect utility function, and its ¢ can be
measured by (2.10). We estimated ¢=1.4009 for the 1970s and
$=1.2906 for the 1980s based on Addilog System.

(2) Income tax rate schedule approach: We tried to estimate ¢ which
is embodied in the actual Japanese income tax rate schedule, 1968~89.
Assuming exponential income utility function and Equal Absolute
Sacrifice principle, we deduced an equitable income tax function(3.7).
As Table 5 and 6 show, (3.7) fits very well with thé actual tax
schedule. Estimated ¢=1—p=1.3~1.7.

(3) Augmented demand function approach: As an extention of
approach (1), leisure is included in utility function. Then, using
augmented LES and Addilog, ¢ can also be measurable.



