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ABSTRACT

This paper investigates what aid coordination has been like in the education sector in Vietnam which is
said to be the showcase of new international development initiatives and approaches as a pilot country for
most of those initiatives. Data were collected mainly through literature review and the interviews with
major donor agencies and Vietnamese government officials in Hanoi and other locations from August 2003
to August 2004. This paper first gives an overview on aid coordination and transaction cost issues. It is
followed by a review of overall aid coordination efforts in Vietnam which Consultative Group Meeting
oversees Development Partnership Groups and the five groups for aid coordination.

Then, the paper constructs the history of Western aid in the education sector to Vietnam since 1994 when -
the United States’ economic sanction was lifted, and analyzes the aid coordination in that decade. It
concludes that donors expect the government (Ministry of Education and Training) to take an ownership and
leadership in aid coordination efforts, and that aid coordination in Vietnam’s education sector shifted from
passive coordination to proactive one. It also points out that excessive aid coordination efforts tend to
increase transaction costs in aid delivery while the essence of aid coordination is the reduction of transaction
costs.
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